SOCIAL ECONOMY

Decree-law no. 157/2019
establishes the rules on setting
up and registering foundations

NOTE

I. Background
Decree-Law 157/2019 of 22 October comes into force on 1 January 2020 and makes it possible to set up

foundations using an authenticated private document. The Decree-Law also regulates the registration
of foundations intended to publicise their legal situation.

Il. The act of setting up foundations

INFORMATIVE

To simplify the procedures and reduce the bureaucratic costs associated with running foundations, at
the same time implementing a measure of the Simplex+2018 programme, Decree-Law No. 157/2019 makes
it possible to set up a foundation using an authenticated private document. As aresult, from 1 January
2020, the setting up of a foundation can be formalised with a public deed or with an authenticated
private document under this new law.

Ill. The rules on registering foundations

The aim of registering foundations is to publicise the facts relating to the legal situation of foundations,
in order to safeguard security in legal transaction and the principles of simplification and cooperation
between the bodies of the Public Administration.

"From 1 January 2020, the setting up of a foundation
o can be formalised with a public deed or with an
Vatrieia Dias authenticated private document under this new law."

Carolina Antunes

Social economy team
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Decree-law no. 157/2019 JAN. 20
establishes the rules on setting
up and registering foundations

The rules are mandatory and contain the identification details "The rules are

> LW of foundations. Therefore, the facts provided for in articles 2 and

= |C_) 3and the actions and decisions listed in article 4, all of the Rules on mandatory

g Zz the Registration of Foundations annexed to Decree-Law 157/2019 and contain the
8 L|>J are subject to registration. identification

I.I-IJ l<_[ After the entryinto force of the Decree-Law 157/2019, all facts must details C.)f ;

< 2 be registered within two months. Facts that pre-date 1 January foundations.

6 % 2020 and which appear in the Central Register of Legal Entities, the

(o JuT Commercial Registry, and the Database of the Secretary General

mw z

ofthe Presidency of Ministers do not have to be registered. This is
because they will be transferred automatically, within a period of
three months, to the register of foundations. Interested parties
are only required to update the information.
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This document is intended for general distribution to clients and colleagues, and the information contained in it is provided as a general and abstract overview.
It should not be used as a basis on which to make decisions and professional legal advice should be sought for specific cases. The contents of this document
may not be reproduced, in whole or in part, without the express consent of the author. If you require any further information on this topic, please contact
Patricia Dias Mendes (patricia.diasmendes@plmj.pt).
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