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Auction of Guarantees of Origin

1st Auction of Guarantees of Origin in the ownership of the National
Electricity System

On 6 July 2021, the Directorate-General for Energy and Geology (DGEG) published the Invitation
relating to the 1st Auction of Guarantees of Origin (GO)', which will take place on 28 July 2021 at
10.30 am. This auction will be held on the OMIP platform, which is accessible through the use of a user
name and password.

The GOs subject to this 1st Auction were submitted to the DGEG by renewable energy producers
benefiting from production or investment support, in compliance with the obligation in article 9(9)
of Decree-Law 141/2010 of 31 December, as amended by Decree-Law 60/2020 of 17 August, which
established the mechanism for issuing guarantees of origin for electricity from renewable energy
sources.

Under Article 9(10) of the above Decree-Law, the DGEG can sell these GOs through a competitive auction
mechanism, under the rules published in Order 6560-B/2021. The net proceeds of this auction are
deducted from the over costs incurred in acquiring electricity from producers of electricity from
renewable energy sources, under the terms set out in the Tariff Regulations.

Therefore, in this auction, the DGEG, through the Supplier of Last Resort (SLR) and the OMIP, will
place on the market the GOs associated with the production of renewable energy under a guaranteed
remuneration scheme. On 12 July, between 10 am and 12 pm, the DGEG will hold a clarification session
in English to explain the rules and the general model of the auction. The session will also detail the
characteristics of the products to be auctioned.

"On 6 July 2021, the Directorate-General for Energy and
Geology (DGEG) published the Invitation relating to the 1st
Auction of Guarantees of Origin (GO). The auction will take
place on 28 July 2021 at 10.30 am on the OMIP platform.

A total of 3.42 TWh will be auctioned, divided between
wind, hydro, thermal and solar technologies and produced
between August/September last year and April this year."

1 On the subject of Guarantees of Origin, see our Informative Note of March 2020 entitled "Green Certificates: Market now
active in Portugal”, available here.
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https://www.dgeg.gov.pt/media/yfqdlj1h/convocatória-leilões-go-s-pt.pdf
https://www.omip.pt/pt/leiloes-GO
https://dre.pt/application/conteudo/306619
https://data.dre.pt/application/conteudo/140431104
https://dre.pt/application/conteudo/166488536
https://eur04.safelinks.protection.outlook.com/?url=https://us06web.zoom.us/meeting/register/tZEvcOGvrT0jEtHbkIFYUDhuh67i9E_s9HsJ&data=04|01|monica.pinheiro@dgeg.gov.pt|86db750c0bb34151761d08d940c304fe|de733142452342e1a8d48e04f78f8d59|0|0|637612028611748550|Unknown|TWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0=|1000&sdata=a/6Zt/1Z5C1Lxw9XZZgv5o1aL/0BSI02G7d/QWcEjDg=&reserved=0
https://www.plmj.com/xms/files/03_Novidades_legislativas/2020/10_outubro/NI_Green_Certificates-Market_now_active_in_Portugal.pdf

PROJECTS AND ENERGY

PLMJd COLAB

INFORMATIVE NOTE

Auction of Guarantees of Origin JUL. 21

Atotal of 3.42 TWhwill be auctioned, divided between wind, hydro, thermal and solar technologies and
produced between August/September last year and April this year. This will be amarginalist, ascending
clock auction, composed of a successive set of rounds, with the reserve price set at €0.10/MWh. After
they are approved by the DGEG, the results of the auction will be communicated by OMIP to the SLR
(SUELETRICIDADE) and to the Guarantees of Origin Issuing Body (REN), for subsequent financial and
physical settlement.

The auction will be operated by OMIP, which will deal with the admission of the participants. Prior
registration with the Guarantees of Origin Issuing Body (REN) is compulsory. Among other things,
Order no. 6560-B/2021 defined the qualification rules for participants. These include the provision of
a financial guarantee by 12 noon of the 2nd (second) business day before the auction. Legal entities
registered in the EEGO system that sign an agreement accepting the auction rules up to 5 (five)
days before the auction can participate in the auction.

The entities involved in the auction process are:

0 SUELETRICIDADE,S.A., as the SLR, which is the company responsible for the financial settlement
and invoicing of the auction revenues;

O OMIP - Pélo Portugués, S.G.M.R. (OMIP), as the entity responsible for managing participation in
the auctions and for operating them;

O OMIP,S.A. (OMIP SA), as the company responsible for managing the financial guarantees required
for qualification to take part in the auctions; and

O REN - Rede Elétrica Nacional, S.A., as the EEGO, assuming the role of company responsible for
the physical settlement of the guarantees of origin traded in the GO-PT Auctions.

This auction will mark the beginning of a new market, where energy suppliers will competitively bid for
GOs in order to guarantee their customers that their energy is produced in Portugal from renewable
sources.m

|ANGOLA — CHINA/MACAO — GUINEA-BISSAU — MOZAMBIQUE — PORTUGAL — SAO TOME AND PRINCIPE — TIMOR—LESTEl

This document is intended for general distribution to clients and colleagues, and the information contained in it is provided as a general and abstract overview.
It should not be used as a basis on which to make decisions and professional legal advice should be sought for specific cases. The contents of this document
may not be reproduced, in whole or in part, without the express consent of the author. If you require any further information on this topic, please contact
Jodo Marques Mendes (joao.marquesmendes@plmj.pt).
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